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hy HM !'LINARE HamcIE GKS 2NRAYINE &aKINBK2f RSNAQ YS
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2. ALTERNATIVE PERFORMANCE INDICATORS

In addition to the standard financial schedules and indicators requireceiutieRS, this document

includes reclassified schedules and alternative performance indicators. These are intended to enable a
0SGGSNI raaSaaySyid 2F GKS DNRdAzZIQ& SO2y2YAO | yR Fi
indicators must not be considered asubstitute for those required under IFRS.

Specifically, the alternative indicators used in the notes to the income statement are:

- Added value the direct margin resulting from revenues, including only direct material, gross of
other production costs,ich as personnel costs, services and other sundry costs;

- EBITDAoperating result before depreciation, amortisation and impairment. The purpose of this
AYRAOIFG2N) Aa G2 LINBaSyid (§KS DNEP dani@etarydtddS;N; G Ay 3 L

- EBIT operating result before financial management and taxes. The purpose of this indicator is to
LINBaSyd (GKS DNRdzLJQa 2LISNI GAYy3 LINRPFAGFIOATAGE D

Alternative indicators used in the notes to the statement of financial position are:

- Net noncurrent assets the algebrai sum of the following items in the statement of financial
position:
- Goodwill
- Intangible assets
- Property, plant, machinery and tools
- Shareholdings valued at equity
- Equity investments in other companies
- Receivables and other nenurrent assets
- Deferred taxassets
- Working capital the algebraic sum of the following items in the statement of financial position:
- Inventories
- Trade receivables
- Trade payables
- Other assets
- Tax receivables
- Current provisions
- Tax payables
- Other liabilities
- Net invested capital the algebraic sum of net fixed assets, working capital and provisions;
Net financial position the algebraic sum of the following items:
- Medium-to longterm financial payables
- Shortterm financial payables
- Financial liabilities for derivatives
- Financial asgs for derivatives
- Cash and cash equivalents and skerm financial receivables
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STRUCTURE OF THE GEFRAN GROUP

Gefran S.p.A.
Parent Company

Gefran Inc.

Gefran Soluzioni 5.r.1.
(Italy - 100%)

{USA - 100%)

(Italy - 100%)

Gefran Brasil Eletr. Ltda*
(Brazil - 100%)

Siei Areg Gmbh
[Germany - 100%)

Gefran Deutschland GmbH

Gefran India Private Ltd*
(India - 100%)

Gefran Siei Asia PTE Ltd

(Germany - 100%)

Gefran France 54

(Singapore - 100%)

{France- 99,9%)

Gefran Benelux NV

Gefran Siei Drives Technology Co. Ltd

{China - 100%)

(Belgium - 100%)

Gefran UK Ltd

Gefran Siei Electric PTE Ltd

(China - 100%)

Gefran Middle East Ltd 5ti

[Great Britain - 100%)

Axel 5.r.l.
[iahy - 15%)

| Commercial unit

| MNon operative unit I

[Turkey - 100%)

Sensormate AG
(Switzerland - 100%)

Ensun S.r.l.

(Italy - 50%)

I {* | Gefran India and Gefran Brazl indirectly thraugh Gefran UK
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4. KEY CONSOLIDATED INCOME STATEMENT AND STATEMENT OF FINANCIAL POSITION FIGURES
The amounts shown below only refer to continuingeagiions, unless otherwise specified.

Group income statement highlights

30 September 30 September
(EUR / 000) 2018 5017 3Q 2018 3Q 2017
Revenues 101,080 100.0% 94,151 100.0% 30,820 100.0% 29,101 100.0%
EBITDA 15,429 15.3% 13,563 14.4%| 4,219 13.7% 4,505 15.5%
EBIT 10,728 10.6% 8,260 8.8%| 2,606 8.5% 2,169 7.5%
Profit (loss) before tax 9,854 9.7% 7,081 7.5% 2,236 7.3% 2,058 7.1%
Result from operating activities 6,319 6.3% 6,082 6.5%| 1,383 4.5% 1,639 5.6%
Net profit (loss) from assets held fsak (875) -0.9% 0 0.0% 0 0.0% 0 0.0%
Group net profit (loss) 5,444 54% 6,082 6.5%| 1,383 4.5% 1,639 5.6%
Group income statement highlights, excluding n@acurring items
30 September 30 September
(EUR / 000) 2018 2017 3Q 2018 3Q 2017
Revenus 101,080 100.0% 94,151 100.09%4 30,820 100.0% 29,101 100.0%
EBITDA 15,429 15.3% 13,884 14.7%| 4,219 13.7% 4,505 15.5%
EBIT 10,728 10.6% 8,581 9.1% 2,606 8.5% 2,169 7.5%
Profit (loss) before tax 9,854 9.7% 7,402 7.9% 2,236 7.3% 2,058 7.1%
Result from opgating activities 6,319 6.3% 6,403 6.8%| 1,383 45% 1,639 5.6%
Net profit (loss) from assets held for sale (875) -0.9% 0 0.0% 0 0.0% 0 0.0%
Group net profit (loss) 5,444 54% 6,403 6.8%| 1,383 45% 1,639 5.6%
Group statement of financial position highligs
| (EUR / 000) 30 September 2018 31 December 2017
Invested capital from operations 76,196 73,477
Net working capital 31,848 30,621
{ KFENBK2f RESNEQ S| dzA 69,829 69,911
Net financial position (6,367) (4,780)
(EUR / 000) 30 September 2018 30 Setember 2017
Operating cash flow 12,411 15,092

Investments 6,875 3,609
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5. FINANCIAL STATEMENT SCHEDULES

Statement of profit/(loss)

(EUR / 000) 3Q progressive as at 30 Septemb
2018 2017 2018 2017
Revenues from product sales 30,695 28,877 100,750 93,431
of which related parties 8 25 46 86
Other revenues and income 125 224 330 720
of which norrecurring: 0 0 0 0

Increases for internal work
TOTAL REVENUES 31,098 29,214 101,979 94,574
Change in inventories 1,208 4,455 (68)
Coss ofraw materials and accessories (11,731) (9,927) (39,112) (32,099)
Service costs (5,220) (5,107) (17,330) (15,984)
of which related parties (138) (6) (259) (81)
Miscellaneous management costs (200) (137) (628) (411)
Other operating income 21 13 35 82
Personnel costs (10,769) (9,889) (33,933) (32,296)
of which norrecurring: 0 0 0 (321)
Impairment/reversal of trade and other receivables (188) 11 (37) (235)
Amortisation (575) (581) (1,759) (1,741)
Depreciation (1,038) (1,755) (2,942) (3,562)
EBT 2,606 2,169 10,728 8,260
of which norrecurring: 0 0 0 (321)
Gains from financial assets 388 471 990 1,307
Losses from financial liabilities (807) (640) (1,819) (2,469)
(Losses) gains from shareholdings valued at equity 49 58 (45) a7)
PROFIT (LOSBEORE TAX 2,236 2,058 9,854 7,081
of which norrecurring: 0 0 0 (321)
Current taxes (356) (579) (2,285) (1,840)
Deferred tax assets and liabilities (497) 160 (1,250) 841

TOTAL TAXES (853) (419) (3,535)
PROFIT (LOSS) FOR THE YEAR FROM CONTONERRTIONS 1,383 1,639
of which norrecurring: 0 0 0 (321)
Net profit (loss) from assets held for sale 0 0 (875) 0
NET PROFIT (LOSS) FOR THE YEAR 1,383 1,639 5,444 6,082
of which norrecurring: 0 0 0 (321)
Attributable to:
Group 1,383 1,639 5,444 6,082
Third parties 0 0 0 0
Earnings per share 3Q progressive as at 30 Septemb
(Euro) 2018 2017 2018 2017
Basic earnings per ordinary share 0.38 0.42 0.38 0.42
Diluted earnings per ordinary share 0.38 0.42 0.38 0.42

GEFRAN
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Statement of profit/(loss) and other items of comprehensive income

3Q progressive as at 30 Septemb

(EUR / 000)

2018 2017 2018 2017
PROFIT (LOSS) FOR THE YEAR 1,383 1,639 5,444 6,082
Items that will or could subsequently dreclassified in the
statement of profit/(loss) for the period
-02y@SNBRA2Y 2F FT2NBA3Iy O2Y (406) (517) (234) (1,852)
- equity investments in other companies (40) (241) (234) 128
- fair value of cash flow hedging desitives 13 10 22 169
Total changes, net of tax effect (433) (748) (446)
Comprehensive result for the period 950 891 4,998 4527
Attributable to:
Group 950 891 4,998 4,527

Third parties 0 0 0 0
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Statement of financial position

(EUR / 000) 30 September 201¢ 31 December 201
NONCURRENT ASSETS
Goodwill 5,838 5,753
Intangible assets 6,169 6,852
Property, plant, machinery and tools 38,279 35,563
of which related parties 663 168
Shareholdings valued at equity 1,026 1,071
Equity investments in other companies 1,770 2,006
Receivables and other nenurrent assets 81 89
Deferred tax assets 7,249 8,567
Non-current financial assets 125 166
TOTAL NOMCURRENT ASSETS 60,537 60,067
CURRENT ASSETS
Inventories 24,317 20,264
Trade receivables 28,821 29,386
of which related parties 2 55
Other receivables and assets 4,293 4,859
Current tax receivables 920 668
Cash and cash equivalents 13,108 24,006
Financial assets faterivatives 35 56
TOTAL CURRENT ASSETS 71,494
ASSETS HELD FOR SALE
TOTAL ASSETS
{1'Tw9l h[59w{Q 9v] LC¢C,
Share capital 14,400 14,400
Reserves 49,985 48,647
Profit/(loss) for the year 5,444 6,864
Total Group Sharehol NEq@ity 69,829 69,911

{KIENBK2t RSNEQ Sldzaide 2F YAYy2NRI - -

¢he! [ {1!'w9lh[59w{Q 9v!LGC, 69,829 69,911

NONCURRENT LIABILITIES

Non-current financial payables 9,495 13,933
Employee benefits 4,913 5,092
Nortcurrent provisions 198 279
Deferred tax provisions 632 647
TOTAL NOICURRENT LIABILITIES 15,238 19,951
CURRENT LIABILITIES
Current financial payables 10,107 14,999
Trade payables 21,290 19,029
of which related parties 294 90
Financial liabilities for derivatives 33 76
Currert provisions 1,756 1,473
Current tax payables 1,205 2,502

Other payables and liabilities 12,573 12,579
TOTAL CURRENT LIABILITIES 46,964
TOTAL LIABILITIES 62,202

¢he![ {1!'w9lh[59w{Q 9v!L¢, ! b5 132,031

GEFRAN
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Consolidatel cesh flow statement

30 September
2018

30 Septembe

(EUR /000) 2017

A) CASH AND CASH EQUIVALENTS AT THE START OF THE PERIOD

B) CASH FLOW GENERATED BY (USED IN) OPERATIONS IN THE PERIOD:

Net profit (loss) for the period 5,444 6,082
Depreciation/amortisation 4,701 5,303
Capital (gains) losses on the sale of fomrent assets 21 (49)
Writedown of assets held for sale 1,214 0
Net result from financial operations 874 1,179
Taxes 1,946 1,840
Change in provisions for risgadfuture liabilities 28 (1,089)
Change in other assets and liabilities (987) (3,526)
Change in deferred taxes 1,248 (844)
Change in trade receivables 82 3,672

of which related parties 53 20
Change in inventories (4,455) 68
Change in trade payables 2,295 2,456

of which related parties 204 24
TOTAL 12,411 15,092

C) CASH FLOW GENERATED BY (USED IN) INVESTMENT ACTIVITIES
Investments in:

- Property, plant & equipment and intangible assets (7,179) (3,609)

of which related parties (663) (130)
- Equity investments and securities 2 136
- Financial receivables 8 57
Disposal of nosturrent assets 16 51
D) FREE CASH FLOW (B+C) 5,258 11,727

New financial payables 0 0
Repayment of financial payables (6,772) (7,401)
Increase (decrease) in current financial payables 0 (2,679)
Taxes paid (3,183) (1,601)
Interest (paid) (289) (400)
Interest (received) 139 0
Sale of own shares 0 1,129
ChangeA y & KI NBK2ft RSNEQ Sljdzadie NBaSNWBSa (769) (443)
Dividends paid (5,040) (3,600)

TOTAL (15,914) (14,995

“

F) CASH FLOW FROM CONTINUING OPERATIONS (D+E) (10,656) (3,268

G CASH FLOW FROM OPERATING ASSETS HELD FOR SALE

H) Exchangjrate translation differences on cash at hand (242) (695)
I) NET CHANGE IN CASH AT HAND (F+G+H) (10,898) (3,963)
J) CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD (A+) 13,108 16,514
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Balances at 1 January 2017

14,400 21,926 11,022 9,555

1,706 5,076 (661) 3,948

Allocation of 2016 profit

- Otherresaves and provisions (4,094) 0 8,042 (3,948) 0 0
- Dividends (3,600) (3,600) (3,600)
;cgq"llﬁ;(e"penses) recognised 1,278 254 110 1,642 1,642
Change in translation reserve (1,951) 0 0 (1,%1) (1,951)
Other changes (1,235) 696 587 48 48
2017 profit 6,864 6,864 6,864

Balances at 31 December 2017

14,400 21,926 6,971 10,251 6,735

189 3,125

(551)

6,864

Allocation of 2017 profit

- Other reserves and provisions (1,583) 0 8,448 (6,864) 0 0
- Dividends (5,040) (5,040) (5,040)
Income/(expenses) recognised

at equity (40) (212) 0 (252) (252)
Change in translation (234) 0 (234) (234)
reserve

Other changes 0 0 0 0
2018 profit 5,444 5,444 5,444

Balances at 30 September 201 14,400 21,926

5,348 10,251 10,143 (23) 2,891 (551) 5,444

GEFRAN
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6. GERANDwh! t Q{ t9wChwa! b/ 9

Consolidated income statement of the quarter

3Q 2018 3Q 2017 Changes 2012017
(EUR / 000) Excl. Incl. Total  Excl. Incl. Total Value %
non non rec. . non non rec. . Excl. non rec.
rec. rec.
a Revenues 30,820 30,820 29,101 29,101 1,719 5.9%
b Increases for internal work 278 278 113 113 165 146.0%
¢ Consumption of materials and products 10,523 10,5231 9,600 9,600 923 9.6%
d Added value (a+b)
e  Other operathg ®sts 5,587 5,587 5,220 5,220 367 7.0%
f  Personnel costs - 10,769 10,769, 9,889 9,889 880 8.9%

EBITDA (&-f)
Depreciation, amortisation and impairment
EBIT(g-h)

Gains (losses) from financial assets/liabilities 147.9%

Gains (losses) from shareholdings valued at e(% 15.5%
Profit (loss) before tax (#m) ‘

Result from operating activities (n+o)

Net profit (loss) from assets held for sale

Group netprofit (loss) (pq)

In the third quarter of 2018revenueswere EUR 30,820 thousand, an increase of EUR 1,719 thousand
or 5.9% over the same period in 2017, thanks to the positive results recorded in ajédgaphical
regions the Group operates in, with the exception of field Europe and South America.

Orders acquired in the third quarter confirmed the growth over the same period in the previous year
(+3%), but signals of a sladown emerged from analysi the trend in orders received in the various
guarters of 2018: Euro 37,488 thousand in the first quarter, Euro 35,940 thousand in the second quarter
and Euro 31,567 thousand in the third.

REVENUES 3Q 2018 REVENUES 3Q 2017
Rest of world Rest of world
Asia 1% Asia 0%

Italy
28%

South
America America
3%

North America North America
12% 11% European Union
European Union 27%
28% Eurcpe non-EU
6%

Europe non-EU

5%

The breakdown bgeographical regiorsaw doubledigit growth inthe European Union (+10.6%) and in

North America (+11%). Domestic sales were up (+6.7%), as were sales in Asia (+4.2%), while there was a
drop in revenues in noi&U Europe-13.8%) and South Americ#® 6%), areas penalised by the negative

trend in exchage rates, without which comparison with revenues in the same period in the previous
year would reveal a smaller drog¥ (9%) and growth (+10.1%), respectively.
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The table below shows the breakdown of revenues by business area in the third quarter of 2048 an
comparison with the same period of the previous year:

(EUR/ 000) 3Q 2018 3Q 2017 Changes 2012017
value % value % value %
Sensors 14,517 47.1% 13,394 46.0% 1,123 8.4%
Automation components 8,040 26.1% 7,817 26.9% 223 2.9%
Motion Control 9,551 31.0% 8,746 30.1% 805 9.2%
Eliminations (1,288) -4.2% (856) -2.9% (432) 50.5%

The breakdown ofevenues by business areshows growth over the same period of 2Z0that involved
all businesses, amounting to EUR 1,123 thousand (+8.4%) for Sensors, EUR 223 thousand (+2.9%) for
Components, and EUR 805 thousand (+9.2%) for Motion control, respectively.

EBITDAamounted to EUR 4,219 thousand in the third quarter (EBBXhousand in the third quarter

of 2017), equal to 13.7% of revenues (15.5% in 2017), EUR 286 thousand lower than in the same period
in the previous year. The drop is essentially due to an increase in operating costs and greater provisions
for write-down of inventory, not entirely compensated by the increase in revenues and therefore in
added value.

EBITin the third quarter of 2018 is positive at EUR 2,606 thousand, equal to 8.5% of revenues, up EUR
437 thousand over the previous year. This compares aiitiEBIT of EUR,169 thousand in the third
quarter of 2017, equal to 7.5% of revenues, including adaptation of buildings to fair value, taking
concrete form in a writelown due to loss of value worth EUR 850 thousand.

Charges from financial assets/liatdikes in the quarter totalled Euro 419 thousand (EUR 169 thousand

in the third quarter of 2017) and primarily represent the negative result of exchange rate differences in
transactions in foreign currency, totalling EUR 398 thousand (equal to EUR 1l4nthoushe same

period of the previous year). The latter is generated by the significant depreciation in the Indian rupee
(EUR 212 thousand), the Renminbi (EUR 97 thousand), the Turkish lira (EUR 48 thousand) and the Real
(EUR 43 thousand).

Group net profitwas EUR 1,383 thousand, compared with a profit of EUR 1,639 thousand in the same
period of 2017.

GEFRAN
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Progressive Consolidated Income Statement

30 September 2018 30 September 2017 Changes 2012017
(EUR /000) Excl. Incl. Total  Excl. Incl. Total Value %
non rec. nonrec. non rec. nonrec. Excl. non rec.

a Revenues 101,080 101,080, 94,151 94,151 6,929 74%
b Increases for internal work 899 899 423 423 476 112.5%
¢ Consumption of materials and products 34,657 34,657, 32167 32,167 2490 7.7%
d Added value (a+o)
e  Other operating costs 17,960 17,960 16,548 1,412 85%
f  Personnel costs 33,933 33,933, 31,975  (321) 1,958 6.1%

EBITDA (@-f)

Depreciation, amortisation and impairment
EBIT (dn)

Gains (losses) from financial assets/liabilities 28.7%

164.7%

Gains (losses) from shareholdings valued at qu

Profit (loss) before tax (i+l+m)

Result from operating activities (n+o)

Net profit (loss) from assets held for sale

Group net profit (loss) (pq) 321

Revenuesat 30 Septeber2018 equalled EUR 101,080 thousand, as compared to EUR 94,151 thousand
in the first nine months of 2017, up by EUR 6,929 thousand (+7.4%). This growth is significant, and
SEGSYyR&a (2 GKS DNRdzZLIQ& Y2aid NBLINSDaS jhlplasiidy @S a SOG
applications and mobile hydraulics, generated primarily by original equipment manufacturers (OEMS).

New orders during the first nine months of 2018 rose by around 5.7% over the figure in the same period
of 2017, and the order book alsose by around 10% compared with the figure as of 30 September
2017. But if we look at the trend for the various quarters of 2018, it will be clear that order collection
has slowed down, to the point that 12.2% less orders were received in the thirdeguddn the
previous quarter and 15.8% less than the first quarter in the year.

The following table shows revenues by geographical region:

30 September 2018 30 September 2017 Changes 2012017
(EUR / 000)

value % value % value %
Italy 30,159 29.8% 27,322 29.0% 2,837 10.4%
European Union 27,623 27.3% 25,272 26.8% 2,351 9.3%
Europe norEU 4,886 4.8% 5,070 5.4% (184) -3.6%
North America 10,948 10.8% 10,695 11.4% 253 2.4%
South America 3,058 3.0% 3,382 3.6% (324 -9.6%
Asia 24,010 23.8% 21,893 23.3% 2,117 9.7%
Rest of the World 396 0.4% 517 0.5% (121) -23.4%

101,080
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REVENUES UP TO 30TH SEPTEMBER 2018 REVENUES UP TO 30TH SEPTEMBER 2017

Rest of world
0%

Rest of world
Asia

Italy . Italy
30% 29%

European Union
Europe non-EU European Union 27%

5% 27%

Europe non-EU
5%

The breakdown of revenues lgeographical regiomeveals significant growth in Italy (+406),in Asia
(+9.7%) and in the European Union (+9.3%), thanks to the positive trend in the sectors the Gefran Group
serves. Shrinkage was however seen in the Americas, particularly South Arfefiés),(penalised by
exchange rates; revenues in this akgauld have grown if exchange rates had remained constant.

Revenues by business area at 30 September 2018 and a comparison with the first nine months of the
year 2017 are shown below:

(EUR / 000) 30 September 2018 30 September 2017 Changes 2012017
value % value % value %
Sensors 47,000 46.5% 43,336 46.0% 3,664 8.5%
Automation components 28,274 28.0% 26,484 28.1% 1,790 6.8%
Motion Control 30,073 29.8% 27,345 29.0% 2,728 10.0%
Eliminations (4,267) -4.2% (3,014) -3.2% (1,253) 41.6%

101,080 ) 100%

The breakdown ofevenues by business area the first nine months of 2018 reveals growth in all
sectors: revenues from the sensors business grew by EUR 3,664 thousand (¥&/8ft)gs from
automation components grew by EUR 1,790 thousand (+6.8%), and the motion control business grew by
EUR 2,728 thousand (+10%), continuing the positive trend which began in the fourth quarter of 2017.

Increases for internal worlat 30 Septembe2018came to EUR 899 thousand, compared with EUR 423
thousand in the same period in 2017. The item mainly includes the share of development costs incurred
in the period and capitalised, worth EUR 729 thousand in the first nine months of 2018 and EUR 397
thousand in the same period in the previous year.

Added valuefor the first nine months of 2018 was EUR 67,322 thousand (EUR 62,407 thousand in the
first nine months of 2017), equivalent to 66.6% of revenues (66.3% in the same period in 2017). The EUR
4,915thousand increase over the first half of the previous year was mainly due to an increase in sales
volumes, worth EUR 4,672 thousand.

Other operating costsat 30 September 2018 totalled EUR 17,960 thousand, resulting in an absolute
value EUR 1,412 thousahdgher than in the first nine months of 2017. These include greater variable
industrial costs of production borne in response to growing revenues, as well as use of more resources
AY TROSNIAAAYI YR (NI RS FI AN LINBeguSiO Apiil®018 &s8 LI N.
added to the increased cost of services.
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Personnel costsvere EUR 33,933 thousand at 30 September 2018 (33.6% of revenues), compared with
EUR 32,296 thousand in the first nine months of 2017 (34.3% of revenues). The increasetlecist

the addition of new resources to the Group, as revealed by the increase in the average number of Group
employees from 729 in the first nine months of 2017 to 753 in the first nine months of 2018, in line with
the plan of investment in human capitaunched at the end of 2017.

EBITDAor the first nine months of 2018 was positive at EUR 15,429 thousand (EUR 13,563 thousand for
the same period in 2017) and amounted to 15.3% of revenues (14.4% in the same period in 2017), an
increase over the firstine months of 2017 of EUR 1,866 thousand in absolute value and 0.9 percentage
points. This growth is largely due to increased revenues resulting in greater added value.

EBITas of 30 September 2018 was positive at EUR 10,728 thousand (10.6% of revecespaaed
with an EBIT of EUR 8,260 thousand in the first nine months of 2017, which included adaptation of
buildings to fair value, given concrete form in a EUR 850 thousand-davte.

Charges from financial assets/liabilitieat 30 September 2018 werEUR829 thousand (EUR 1,162
thousand at 30 September 2017), and include:

- financial income of EUR 139 thousand (EUR 86 thousand in the first nine months of 2017);

- financial charges linked with the Group's indebtedness changed from EUR 382 thousand in the
first nine months of 2017 to EUR 184 thousand in the same period in 2018, down due to a
reduction in the average spread of loans;

- the negative result of exchange rate differences, equal to EUR 706 thousand (including EUR 398
thousand in the third quarter 02018), as compared with the result of the first nine months of
2017, which was also negative, by EUR 866 thousand (including EUR 114 thousand in the third
quarter of 2017);

- financial charges for late payment of foreign taxes of EUR 78 thousand.

Gains fromshaeholdings valued at equityvere EUR 45 thousand, down from the first nine months of
2017, when they amounted to EUR 17 thousand. This decrease mainly relates to “tagapresult of
the Ensun S.r.l. Group.

The balance dfaxeswas negative by EURS35thousand and is composed of:

- negative current taxes of EUR 2,285 thousand (negative by EUR 1,840 thousand at 30
September 2017); the fiscal burden for the year reflects the positive results achieved by the
Parent Company and subsidiaries;

- Deferred taxassés and liabilities had a negative balance of EUR 1,250 thousand (as compared
to a positive balance of EUR 841 thousand at 30 September 2017); this item primarily reflects
the release to the income statement of deferred tax assets entered as tax lmssefect the
positive result of the period.

Theresult from operating activitiesn the first nine months of 2018 was positive in the amount of EUR
6,319 thousand, compared to a positive result of EUR 6,082 thousand in the first nine months of 2017.

Lossesfrom assets held for salas of 30 September 2018 amounted to EUR 875 thoysasd result of
the complete writeoff of assets pertaining to knoWow in the photovoltaic business line, which had
been the subject of negotiations for sale. When the gyital buyers announced that they did not
intended to exercise their purchase option, the directors opted to write the asset off entirely.

Group net profitat 30 September 2018 was EUR 5,444 thousand, compared with a net profit of EUR
6,082 in the first me months of 2017, EUR 959 thousand lower due to the negative impact of the
decrease in the value of assets held for sale.



GEFRAN GROYINTERIM FINANCIAL STATEMENTS AS AT 30 SEPTENIECTIIEGE

7. RECLASSIFIED CONSOLIDATED FINANCIAL POSITION AT 30 September 2018

¢KS DSTNIY DNRdAzLIQ& NBOf I & & ASBpteSbdr 2018 iy shawh helow.i SR 0 | ¢

GEFRAN GROUP 30 September 2018 31 December 2017
(EUR / 000) value % value %
Intangible assets 12,007 15.8 12,605 16.9
Tangible assets 38,279 50.2 35,563 47.6
Other noncurrent assets 10,126 13.3 11,733 157

Net non-current assets

Inventories 24,317 31.9 20,264 27.1
Trade receivables 28,821 37.8 29,386 39.3
Trade payables (21,290) (27.9) (19,029) (25.5)
Other assets/liabilities (8,565) (11.2) (9,554) (128)
Provisions for risks and future liabilities (1,954) (2.6) (1,752) (2.3)
Deferred tax provisions (632) (0.8) (647) (0.9)
Employee benefits (4,913) (6.4) (5,092) (6.8)

Investedcapitd from operations 76,196 100.0
Invested capital from assets held for sale - - 1,214 1.6

Net invested capital 76,196 100.0 74,691 100.0

{KI NBK2f RSNEQ S

Non-current financial payables 9,495 12.5 13,933 18.7
Current financial payables 10,107 13.3 14,999 20.1
Financial liabilities for derivatives 33 0.0 76 0.1
Financial assets for derivatives (35) (0.0) (56) (0.1)
Norrcurrent financial assets (125) (0.2) (166) (0.2)
Cash and cash equivalents and current financial receivables (13,108) (17.2) (24,006) (32.1)

Total sources of financing 76,196 100.0 74,691 100.0

Net non-current assetsat 30 S@tember 2018 were EUR 60,412 thousand, compared with EUR 59,901
thousand at 31 December 2017. The main changes were as follows:

- intangible assets registered an overall decrease of EUR 598 thousand. This includes increases
for new investments (EUR B4housand) and the capitalisation of development costs (EUR 729
thousand), as well as decreases due to amortisation for the period (EUR 1,759 thousand) and
the effect of positive exchange rate differences on goodwill and other intangible assets (EUR 71
thousand)

- tangible assets increased by EUR 2,716 thousand compared with 31 December 2017.
Investments in the first nine months of 2018 amounted to EUR 5,805 thousand, partially offset
by depreciation of EUR 2,942 thousand in the period, plus the EUR B8Zatit regative
impact of exchange rate differences and EUR 19 thousand in net decreases due to disposals;

GEFRAN
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- other noncurrent assets totalled EUR 10,126 thousand at 30 September 2018 (EUR 11,733
thousand at 31 December 2017), a decrease of EUR 1,607 tlthuBhischange is primarily
attributable to the EUR 1,318 thousand decrease in deferred tax assets and adaptation of the
value of equity investments entered at fair value, down EUR 236 thousand.

Working capitalwas EUR 23,283 thousand at 30 September 26d@paed with EUR 21,067 thousand
at 31 December 2017, an overall increase of EUR 2,216 thousand. The main changes were as follows:

- Inventories changed from EUR 20,264 thousand at 31 December 2017 to EUR 24,317 thousand
at 30 September 2018; the EUR 4,@B8usand increase is attributable to the increase in raw
materials stocks in response to growth of revenues and the increase in stocks girseinits
YR FAYAAKSR LINPRdzOGa Ay NBalLlRyaS (2 0Odzaid2YSNE

- trade receivables totalled EUR 28,821 ukand, down EUR 565 thousand since with 31
December 2017,

- trade payables amounted to EUR 21,290 thousand, an increase of EUR 2,261 thousand over 31
December 2017, reflecting the increase in purchases both of materials for inventory stocks and
for technicalinvesments in the first nine months of 2018;

- Other net assets and liabilities were negative by EUR 8,565 thousand at 30 September 2018,
down by EUR 989 thousand compared to 31 December 2017, when they amounted to EUR
9,554 thousand. They include payables empoyees and social security institutions and
receivables and payables for direct and indirect taxes. The reduction relates to the payment of
foreign taxes for previous years.

Provisions for risks and future liabilitiesiere EUR 1,954 thousand, anrease d EUR 202 thousand
compared with 31 December 2017. These include provisions for legal disputes in progress and
miscellaneous risks. The change is substantially due to movements in the prdouct guarantee fund and
use of funds allocated in previous ysa

Enployee benefits totalled EUR 4,913 thousand, down EUR 179 thousand over the value at 31
December 2017.

{ KI NBK2f R &tNB SptSripaiz20i& amounts to EUR 69,829 thousand, as compared to EUR
69,911 thousand at 31 December 2017, a decrease & BR tlousand: the positive result in the
period, equal to EUR 5,444 thousand, was absorbed by distribution of EUR 5,040 thousand in dividends
in the month of May 2018 and negative adaptation of reserves for valuation at fair value and
conversion, worth ER 252 housand the EUR 234 thousand respectively.
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Net financial positionat 30 September 2018 was negative by EUR 6,367 thousand, a decrease of EUR
1,587 thousand compared with 31 December 2017. It breaks down as follows:

30 September 1 Deember
(EUR / 000) Sep 2018 3 EGZ(;); Changeq
Cash and cash equivalents and current financial receivables 13,108 24,006 (10,898)
Current financial payables (10,107) (14,999) 4,892
Financial liabilities for derivatives (33) (76) 43
Financial assets for derivatives 35 56 (21)
(Debt)/short-term cash and cash equivalents 3,003 8,987 (5,984)
Non-current financial assets 125 166 (41)
Nontcurrent financial payables (9,495) (13,933) 4,438
(Debt)/medium-/long-term cash and cash equivalents (9,370) (13,767) 4,397

Net financial position (6,367) (4,780)

The following table show the composition of the net debt by maturity:

(EUR / 000) 30 September 201¢ 31 December 201" Changesl
A. Cash on hand 24 34 (20)
B. Cash in bank depits 13,084 23,972 (10,888)

C. Securities held for trading - - -

D. Cash and cash equivalents (A) + (B) + (C) 13,108 24,006 (10,898)
Financial liabilities for derivatives (33) (76) 43
Financial assets for derivatives 35 56 (22)
E.Fair value hedging derivatives 2 (20) 22
F. Current portion of longerm debt (7,128) (9,462) 2,334
G. Other current financial payables (2,979) (5,537) 2,558

H. Total current financial payables (F) + (G) (20,107) (14,999)

I. Total current payables (E) + (H) (10,105) (15,019)

J. Net current financial debt (1) + (D)

L. Nonrcurrent financial assets

M. Non-current financial abt (13,933)
N. Net financial debt (J) + (L) + (M) (6,367) (4,780) (1,587)
of which to minorities: (6,367) (4,780) (1,587)

Net financial debt comprises shetgérm cash and cash equivalents of EUR 3,003 thousand and medium
/longterm debt of EUR 9,370 thousand.

No new loans were taken out in the first nine months of 2018.

GEFRAN
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The change in net financial position is mainly due to the positive cash flow from typical operations (EUR
12,411 thousand), partially mitigated by technigavestments in the half (EUR 6,875 thousand), by
distribution of dividends (EUR 5,040 thousand), and by payment of taxes (EUR 3,183 thousand).

8. CONSOLIDATED CASH FLOW STATEMENT AT 30 September 2018

¢ KS DS T Nlcghsolatdd dzask fiow statemenat 30 Septemier 2018 shows a negative net
change in cash on hand of EUR 10,898 thousand, compared to a negative change of EUR 3,963 thousand
in the first nine months of 2017.

The change was as follows:

(EUR/ 000) 30 Septezrgtl)zr 30 Septezrgtln;
A) Cah and ash equivalents at the start of the period 24,006 20,477
B) Cash flow generated by (used in) operations in the period 12,411 15,092
C) Cash flow generated by (used in) investment activities (7,153) (3,365)
D) Free cash floyB+C) 5,258 11,727
E) Cash flow generated by (used in) financing activities (15,914) (14,995)

F) Cash flow from continuing operations (D+E)

G) Cash flow from assets held for sale (0] (0]

H) Exchange rate translatioiifférences on cash at hand (242) (695)

1) Net change in cash at hand (F+G+H)

J) Cash and cash equivalents at the end of the period (A+l)

The cash flow from operations in the first half of 2018 came to a ipestalance of EUR 12,411
thousand; specifically, operations in the first nine months of 2018, net of the effect of provisions,
amortisation and depreciation and financial items, generated EUR 14,489 thousand in cash (EUR 8,896
at 30 September 2017), whitbe inaease in working capital in the same period generated a negative
cash flow of EUR 2,078 thousand (as compared to a positive cash flow of EUR 6,196 thousand in the first
nine months of 2017).

Investment in the period absorbed a total of EUR 7,15ifand EUR 3,365 thousand at 30 September
2017): technical investments in the first nine months of 2018 totalled EUR 6,875 thousand, EUR 3,266
thousand higher than the same period in 2017, when they were EUR 3,609 thousand.

Free cash flow (operating cadtow exluding investment activities) was positive at EUR 5,258
thousand, compared with an again positive figure of EUR 11,727 thousand in the first nine months of
the previous year, and therefore down EUR 6,469 thousand, primarily due to the additeestmeris

made and the performance of working capital.

Financing activities absorbed cash amounting to EUR 15,914 thousand, principally due to repayment of
instalments due on outstanding loans (EUR 6,772 thousand), payment of dividends due on the results
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achieved(EUR 5,040 thousand), and the payment of taxes (EUR 3,183 thousand, of which EUR 1,817
thousand was for foreign taxes for previous years).

In the first nine months of 2017, on the other hand, financing activities had absorbed cash amounting to
EUR14,995thousand, principally for repayment of instalments due on outstanding loans (EUR 2,679
thousand) and decreasing shdgrm indebtedness (EUR 2,679), distribution of dividends (EUR 3,600
thousand) and payment of current taxes (EUR 1,601 thousaad)y pfiset by the sale of own shares
(EUR 1,129 thousand).

9. INVESTMENTS

Gross technicahvestmentsmade in the first nine months of 2018 amounted to EUR 6,875 thousand
(EUR 3,609 thousand in the same period in 2017), and relate to:

- investment of EUR 298 thousnd in production and laboratory plant and equipment in the
Parent Company's Italian factories, investment of EUR 521 thousand in the Chinese factory and
investment of EUR 143 thousand in the factories of other Group subsidiaries;

- investment of EUR,302 K2 dzal YR AY I RFLIWFGA2Yy 2F GKS t I NB
including EUR 1,114 thousand invested in the Gerenzano production facility and investment of
EUR 65 thousand in buildings owned by other Group subsidiaries;

- investments related tahe renewal of electronic office machines and IT system equipment in
GKS tIFINByd /2YLIlyeée FY2dzydAy3a G2 9!w pmp (K2
subsidiaries;

- Ay@SaidySyida Ay YAaoSttlryS2dza SldALYYSyd Ay i
thousand;

- capitalisation of costs incurred in the period for new product development, totalling EUR 729
thousand,

- other investments in intangible assets totalling EUR 341 thousand, for management software
licences and SAP ERP development.

The investmentsr@ summaised below by type:

(EUR / 000) at 30 September 201t at 30 September 201
Intangible assets 1,070 606
Tangible assets 5,805 3,003
Total 6,875 3,609

The investments are summarised by business area below:

| (EUR / 000) Sensors Components Motion Control Totall
Intangible assets 195 431 444 1,070
Tangible assets 2,683 1,017 2,105 5,805
Total 2,878 1,448 2,549 6,875

GEFRAN
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The investments are summarised below on the basis of geographical region:

30 September 2018 30 September 2017
Geographtal region intangible assets  tangible assets intangible assets anc tangible assetd
and goodwill goodwill

(EUR / 000)

Italy 1,064 4,953 586 2,816
European Union 6 44 0 54
Europe norEU 0 76 9 9
North America 0 46 4 35
South America 0 118 2 47
Asia 0 568 4 41
Rest of the World 0 0 1 1
Total 1,070 5,805 606 3,003

10. ASSETS HELD FOR SALE

The net loss from assets held for sale in the first nine months of 2018 is EUR 875 thousand (EUR 1,214
thousand due to writedowns of assets with EUR®3&ousaid in positive items). This represents the
write-off of assets pertaining to knoWow in the photovoltaic business, in relation to which
negotiations had been under way for sale. When the potential buyers announced that they did not
intended to execise their purchase option, the directors opted to write the asset off entirely.

11. RESULTS BY BUSINESS AREA
The following sections comment on the performance of the individual business areas.
To ensure correct interpretation of figures relating to theiindualactivities, it should be noted that:

- the business represents the sum of revenues and related costs of the Parent Company Gefran

S.p.A. and of the Group subsidiaries;

- the figures for each business are provided gross of internal trade between diffeusiresses;

- the central operations costs, which pertain to Gefran S.p.A., are fully allocated to the
businesses, where possible, and quantified according to actual use; they are otherwise divided

according to economitechnical criteria.



11.1.

Summary results

SENSORS
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The table below shows the key economic figures.

30 30 Changes 2018 Changes 2018
(EUR / 000) September September 2017 3Q2018 3Q 2017 2017
2018 2017 Value % value %
Revenues 47,000 43,336 3,664  8.5% 14,517 13,394 1,123 8.4%
EBITDA 14,491 12,263 2,228 18.2% 4,326 3,742 584 15.6%
% of revenue 30.8% 28.3% 29.8% 27.9%
EBIT 12,634 10,198 2,436  23.9% 3,677 2,836 841 29.7%
% of revenue 26.9% 23.5% 25.3% 21.2%
The breakdown of sesors bufess revenues by geographical region is as follows:
(EUR / 000) 30 September 2018 30 September 2017 Changes 20182017
value % value % value %
Italy 10,275 21.9% 9,164 21.1% 1,111 12.1%
Europe 16,851 35.9% 14,424 33.3% 2,427 16.8%
America 7,657 16.3% 7,799 18.0% (142) -1.8%
Asia 12,044 25.6% 11,816 27.3% 228 1.9%
Rest of the World 173 0.4% 133 0.3% 40 30.1%

REVENUES SENSORS UP TO 30TH
SEPTEMBER 2017

REVENUES SENSORS UP TO 30TH
SEPTEMBER 2018

South America
0%

South America
1%

Ital
North America ay

26% North America

ropean Union

Europe non-EU
33%

i European Union  Europe non-EU

36% 18%

Business performance

Business revenues at 30 September 2018 were EUBO@thausand, an increase of EUR 3,664
thousand (8.5%) compared with the first nine months of 2017. Increases were recorded in all
geographical regions except the Americas, negatively impacted by exchange rate differences, and all
product lines, driven bgxcelly/ & LISNF 2 NX I yOS Ay (GKS DSFTNI Yy DNER dzLIQ
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New orders in the first nine months of 2018, amounting to EUR 46,703 thousand, showed a +4.7%
increase over the same period in 2017, when they amounted to EUR 44,589 thousand; the order
backlog at 8 Septenber 2018 was around 4.3% lower than at the same date in 2017, about 3.9% lower
than at the end of 2017.

In the second quarter of 2018, revenues amounted to EUR 14,517 thousand, up 8.4% over the same
period in 2017, when they came to EUR 13,394 famal.

EBTDA was EUR 14,491 thousand as at 30 September 2018, an increase of EUR 2,228 thousand
(+18.2%) compared to the first nine months of 2017 when it was EUR 12,263 thousand. The
improvement in EBITDA can be attributed to increased volumes and hitgrgins,only partially offset

by the increase in operating costs reflecting investments made to support future growth.

EBIT at 30 September 2018 was EUR 12,634 thousand, equal to 26.9% of revenues, compared to an EBIT
of EUR 10,198 thousand (23.5% of mawes) inthe first nine months of 2017, with a positive change of
EUR 2,436 thousand (+23.9%).

Comparing the figures by quarter, EBIT in the third quarter of 2018 came to EUR 3,677 thousand,
corresponding to 25.3% of revenues, compared with an EBIT o2 B3& housand, equal to 21.2% of
revenues, in the third quarter of 2017.

Investments

The Group invested EUR 2,878 thousand in the sensors business in the first nine months of 2018,
including investments in intangible assets totalling Euro 195 thousaimagly regarding research and
development of new products.

Investments in tangible assets amounted overall to EUR 2,683 thousand, EUR 1,944 thousand of which
were invested by the Parent Company, mainly for the purchase of production equipment to increase
producton capacity and efficiency (EUR 1,224 thousand), and for upgrading buildings (EUR 466
GK2dzal yROS GAUGK Ay@SadaySyd 2F 9!'w Ttog (GK2daAl YR
installation of new production lines or the expansion of exislings (EJR 583 thousand).

11.2. AUTOMATION COMPONENTS
Summary results

The table below shows the key economic figures.

30 30 Changes 2018 Changes 2018
(EUR / 000) September September 2017 302018 3Q 2017 2017

2018 2017 value % value %

Revenes 28,27 26,484 1,790 6.8% 8,040 7,817 223 2.9%

EBITDA 2,717 3,149 (432) -13.7% 279 620 (341) -55.0%
% of revenue 9.6% 11.9% 3.5% 7.9%

EBIT 1,237 1,580 (343) -21.7% (219) (62) (157) -253.2%
% of revenue: 4.4% 6.0% -2.7% -0.8%
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The breakdown oAutomationcomponents business revenues by geographic region is as follows:

(EUR / 000) 30 September 2018 30 September 2017 Changes 2012017
value % value % value %
Italy 14,132 50.0% 12,632 47.7% 1,500 119%
Europe 8,495 30.0% 7,468 28.2% 1,027 13.8%
America 2,840 10.0% 3,188 12.0% (348) -10.9%
Asia 2,649 9.4% 3,054 11.5% (405) -13.3%
Rest of the World 158 0.6% 142 0.5% 16 11.3%

REVENUES AUTOMATION COMPONENTS UP REVENUES AUTOMATION COMPONENTS UP
TO 30TH SEPTEMBER 2018 TO 30TH SEPTEMBER 2017
South America South America
North America 1% Morth America 1%

11%

9%

Italy
48%

Europe non-EU
10%

ltaly

Europe non-EU
12%

European Union
30%

European Union
28%

Business performance

Revenes totalled EUR 2374 thousand at 30 September 2018, up 6.8% compared with the first nine
months of 2017. The improvement was due to the increase in revenues on the Italian and European
markets (+11.9% and +13.8% respectively), only partially offsetebgahtraction recaded in America

and in Asia.

New orders at 30 September 2018, amounting to EUR 24,556 thousand, were in line with the same
period of the previous year3.2%), whereas the order backlog, amounting to EUR 4,156 thousand, was
down comparedo the figure for tie first nine months of 20179.4%) and for the end of the year 2017
(-3%).

In the third quarter of 2018, revenues amounted to EUR 8,040 thousand, up 2.9% over the same period
in 2017, when they came to EUR 7,817 thousand.

EBITDA at 38eptember 2018 wapositive by EUR 2,717 thousand (9.6% of revenues), down by EUR
432 thousand compared with the first nine months of 201¥3(7%). Greater volumes of sale and
greater added value did not permit complete absorption of increased operatists ¢n the busines

line.

EBIT was positive and amounted to EUR 1,237 thousand in the first nine months of the year, down by
21.7% since the same period in the previous year, when it was EUR 343 thousand.

GEFRAN
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Comparison by quarters reveals that EBIT was tivegan the third auarter of 2018 by EUR 219
thousand. This may be compared with a negative EBIT of EUR 62 thousand in the same period in 2017.
The drop is due to lower margins on sales and increased personnel costs.

Investments

Investment in the first me months of 2018dtalled EUR 1,448 thousand, including EUR 431 thousand
invested in intangible assets (including EUR 318 thousand for capitalisation of the cost of development
of a new range of power regulators and controllers) and EUR 1,017 thousataohgible assets,
including EUR 901 thousand invested in Italy, primarily to permit completion of production lines and

greater automation of the project begun in 2017, installation of new lines for new product ranges, and
adaptation of buildings.

11.3. MOTION ONTROL
Summary reslis

The table below shows the key economic figures.

30 30 Changes 2018 Changes 2018
(EUR / 000) September September 2017 302018  3Q 2017 2017

2018 2017 yalue % value %

Revenues 30,073 27,345 2,728  10.0% 9,551 8,746 805 9.2%

EBITDA (1,779) (1,849) 70 3.8% (386) 143 (529) -369.9%
% of revenue -5.9% -6.8% -4.0% 1.6%

EBIT (3,143) (3,518) 375  10.7% (852) (605) (247) -40.8%
% of revenue -10.5% -12.9% -8.9% -6.9%

The breakdown of neenues by geograptal region is as follows:

(EUR / 000) 30 September 2018 30 September 2017 Changes 2012017
value % value % value %
Italy 9,136 30.4% 8,362 30.6% 774 9.3%
Europe 7,894 26.2% 8,533 31.2% (639) -7.5%
America 3,618 12.0% 3,168 11.6% 450 14.2%
Asia 9,360 31.1% 7,049 25.8% 2,311 32.8%

Rest of the World 65 0.2% 233 0.9% (168) 72.1%
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REVENUES DRIVE AND MOTION UP TO 30TH
SEPTEMBER 2018

South America

REVENUES DRIVE AND MOTION UP TO 30TH

SEPTEMBER 2017

South America
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Business performance

Revenues totalled EUR 30,073 thousand at 30 September 2018, Bp2E28 thousand (%)
compared with the same period in 2017; Growth was concentrated in Asia (+32.8%), the Americas
(+14.2%) and ltaly (+9.3%), mainly thanks to products for lift applications and custom products. Sales in
Europe dropped-7.5%).

New oders in the first me months of 2018, amounting to EUR 33,736 thousand, showed a significant
increase over the same period in 2017 (+14.9% ), when they amounted to EUR 29,373 thousand; the
order backlog at 30 September 2018 grew by around 34.1% compatiedhe same perioaf 2017 as

a result of orders for custom products.

In the third quarter of 2018 revenues amounted to EUR 9,551 thousand, up 9.2% over the same period
in 2017, when they came to EUR 8,746 thousand.

EBITDA at 30 September 2018 was nega#it EUR 1,779 tlisand {5.9% of revenues). This may be
compared with a negatived figure of EUR 1,849 thous&h8% of revenues) for the same period in the
previous year. Growth of revenues over the first nine months of 2017, and lower allocatidreto t
provision for iventory write-down entered during the period, permit partial recovery of EBITDA.

At 30 September 2018 EBIT was negative by EUR 3,143 thousand, compared with a negative EBIT of EUR

3,518 thousand in the same period of 2017, an increadeli® 375 thousand.

In the comparison by quarters, the EBIT of the motion control business for the third quarter of 2018 is
negative by EUR 852 thousanfl.9% of revenues), compared with an EBIT in the same period in 2017
which was negative by EUR 605 tkand ¢6.9% of revaues), a drop of EUR 247 thousand.

Investments

Investments in the first nine months of 2018 amount to EUR 2,549 thousand, including EUR 2,105
thousand for tangible assets, primarily dedicated to installation of new assembly lines, itoadd
adaptationof the Gerenzano plant.

Increases in intangible assets amounted to EUR 444 thousand and concerned the capitalisation of

development costs (EUR 324 thousand) relating to new products for the industrial sector and the lifting
sector.

GEFRAN
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12. HUMAN RESOURCES
Workforce

l'd on {SLIGSYOSNI namy> GKS DNRdzZLIQa 62NJ] F2NDS ydzyo
2017, and of 44 compared with 31 December
2017.

WORKFORCE AT 30TH SEPTEMBER 2018
This change marks an overall turnover ra
within the Group of 14.9%. Changes in tt Resto of the world
first nine months of @18 were as follows: v

- 78 people joined the Group, including

19 manual workers, 58 clerical stai Total

workforce

Gefran S.p.A.

and 1 manager/executive, e - 266
- 34 people left the Group, including ¢

manual workers, 23 clerical staff and '

managers/executives. Gefran Soluzioni S.r.1

50

REST OF THE WORLD WORKFORCE AT 30TH SEPTEMBER 2018

EUROPE WORKFORCE AT 30TH SEPTEMBER 2018

Gefran Middle East Ltd

Rest of the Gefran Brasil
Elettroel. Ltda
31

Europe
workforce

Gefran UK Ltd ’ 86
2

‘Gefran Siei Drives
Siei Areg Gmbh Tech. Pte Ltd
Gefran Siei Asia Pte Ltd

Gefran Deutschland Gmbh
20

world
workforce
172

13. SIGNIFICANEVENTS IN THERBIQUARTER OF 2018

Nothing to report.

14. SIGNIFICANT EVENTS FOLLOWING THE END OF THE THIRD QUARTER OF 2018

On 1 October 2018 Gefran S.p.A. contributed the company branch which it owns in Gerenzano,
concerned with research and developmeptpduction and salef drives, to Gefran Drives and Motion

S.r.l. The contribution includes property, assets and liabilities with a net asset value of EUR 16,608
thousand.
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15. OUTLOOK

Growth of the global economy has slowed due to widespread instabilityfimagicial and currecy
tension in the weaker economies. The risks resulting from protectionist policies have been accentuated,
compromising development and investment in enterprise in future years.

The Italian economy grew in the first 2 quarters of 2@l8 then registered aslow-down, with GDP
remaining stationary in the third quarter. Expectations for growth were revised, also in the light of the
proposed budget package and its impact on the economy as a whole.

In this context, we confirm that a numbef areas served byhe Group (particularly China) are showing
signs of a slovdown and this, combined with the increase in operating costs resulting from

implementation of the plan, has led the Group to register growing revenues with profit marging in lin
with those of 2017.

16. SHARES AND STOCK PERFORMANCE

At 30 September 2018 Gefran S.p.A. did not hold any own shares in its portfolio and at the reporting
date the situation is unchanged.

The first nine months of 2018 saw no purchases of own shares, andrhgekon Gefran's shes took
place regularly.

Below we summarise the performance of the stock and volumes traded in the last 12 months:

o Gefran S.p.A. stock performance
Variation

e G fran == FTSE All-Share

Oct-17  Nowv-17 Dec-17 Jan-18  Feb-18 Mar-18 Apr-18 May-18 Jun-18  Jul-18  Aug-18 Sep-18
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Gefran S.p.A. - volume performance
Thousand

H ‘ H‘ H —————————————————————————————————— 200800 -

Oct-17  Mow-17 Dec-17 Jan-18  Feb-18 Mar-18 Apr-18 May-18 Jun-18  Jul-18  Aug-18 Sep-18

17. DEALINGS WITH RELATED PARTIES

Ly I OO2NRIYyOS 6AGK L!{ HnI AYT2NY ledparfeg forNdsfitst G A y 3
nine months of 2018 and the same period in the previous year is provided below.

In compliance with Consob resolution no. 17221 of 12 March 2010, the Gefran S.p.A. Board of Directors
has adopted the Regulations governing transaciaith related paties, the current version of which

was approved on 3 August 2017 and may be consulted onlinewat.gefran.comin thed L y @S & G 2 NJ
NEflGA2ya Kk / 2NLRNIGS D2BSNYIFyOSé | NBI

Transactions with related partgeare part of norral operations and the typical business of each entity
involved and are carried out under normal market conditions. There were no atypical or unusual
transactions.


http://www.gefran.com/
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Noting that the economic and equity effects of consolidated infragreransactions are elimated in

the consolidation process, the most significant transactions with other related parties are listed below.
¢tKSasS RSFHfAy3aa KI@S y2 YFGSNAIE AYLIOG 2y (GKS
summarised in thedllowing tables:

Francesco
(EUR/ 00) Elettropiemme S.r.l. Climat S.r.l. Franceschetti Total
Elastomeri S.r.l.

Revenues from product sales

2017 0 0 86 86

2018 46 0 0 46

Service costs

2017 0 -81 0 -81

2018 -53 -206 0 -259

Francesco

(EUR 000) Elettropiemme S.1. Climat S.r.l. Franceschetti Total
Elastomeri S.r.l.

Property, plant, machinery and tools

2017 0 168 0

2018 0 663 0

Trade receivables

2017 12 0 43

2018 2 0 0

Trade payables

2017 2 88 0 90

2018 18 276 0 294

In accordance with internal regulations, transactions with related parties of an amount below EUR 50
thousand are not reported, since this amount was determined as the threshold for identifying material
transactions.

With regard to dealingswith subsidiaries, the Parent Company Gefran S.p.A. provided technical,
I RYAYAAUGNF AGS YR YIylI3SYSyid aSNBWAOSa +Fa ¢St
amounting to around EUR 1.9 million, governed by specificacis.

AOSST LI NI

=

Gefran Sp.A. p@A RS& | DNRdzLJ OFakK LR2ftAy3 aSN
involves all the European subsidiaries.

None of the subsidiaries holds shares of the Parent Company or held them during the period.
Persons of straggic importance have beddentified as members of the executive Board of Directors of
Gefran S.p.A. and of other Group companies, as well as executives with strategic responsibilities,

generally identified as the General Manager of the Sensors and ComigoBeisiness Unit and the
DNR dzLJQa / Ch o
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18. DEROGATION FROM THE OBLIGATIONS TO PUBLISH THE INFORMATION DOCUMENTS

Pursuant to Article 70, paragraph 8, and article 71, paragrapis®. 2 F / 2y a20Qa L a & dzSN& ¢
Board of Directors decided to take advantage of the option to derogate from the obligations to publish

0KS AYTFT2NXIGA2Y R20dzYSyida LINBAONAOGSR Ay NBflIGAZ2Y
through contribution in kind, acquisitions and disposals.

19. EXPLANATORY NOTES
General information, form and content
DSTNIY {dLIp! @ A& AYO2NLRNIYGSR YR t20FGSR i +Al

This interim report of the Gefran Group for the period ended 8pt&mber 2018 was approved, and its
publication was authorised, by the Board of Directors on 13 November 2018.

¢KS DNRdAzZLIQ& YIFIAY | OGAGAGASAE FNBE RSAONAOSR Ay (G(KS

The Company prepared this document in accordance with the internatiocalating standards (IFRS)
issued by the IASB and approved by the European Union pursuant to Regulation (EC) 1606/2002 of the
European Parliament and Council of 19 July 2002, and in particular [ASt84m Financial Reporting.

The Company prepared thitocument in accordance with the international accounting standards (IFRS)
issued by the IASB and approved by the European Union pursuant to Regulation (EC) 1606/2002 of the
European Parliament and Council of 19 July 2002, and in particular EA&t84m Financial Reporting.

In preparing these interim financial statements, the same accounting criteria were applied as in the
preparation of the annual financial report for the year ending 31 December 2017. The interim financial
statements for the quarter eridg 30 September 2018 do not contain all the additional information
required in the annual financial statements, and should be read in conjunction with the annual financial
statements for the year ending 31 December 2017, prepared in accordance with IFRS.

Material transactions with related parties and nogcurring items have been detailed in separate
accounting schedules, as required by Consob resolution 15519 of 27 July 2006.

These interim financial statements for the quarter ending 30 September 2018ocaisolidated on the

basis of the income statement and statement of financial position figures of Gefran S.p.A. and its
subsidiaries relating to the first nine months of 2018, prepared in accordance with international
accounting standards. These accountsigtements were prepared using valuation criteria in line with
those of the Parent Company, or adjusted owing to consolidation.

Interim financial statements are not subject to an audit.

These consolidated interim financial statements are presented in @idiR), the functional currency of
most Group companies. Unless otherwise stated, all amounts are expressed in thousands of euros.
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Change in the scope of consolidation

The scope of consolidation at 30 September 2018 is different from that of 30 Sept@@bé and that

of 31 December 2017, in that on 18 June 2018 the parent company Gefran S.p.A. completed the closure
of its Spanish branch, which was already inoperative, and by effect of the establishment of the new
company Gefran Drives and Motion S.r100% owned by Gefran S.p.A.. The new company began
operations on 1 October 2018.

Consolidation principles and valuation criteria

The valuation criteria adopted for the preparation of these interim financial statements as at 30
September 2018 are the samas those adopted in preparing the annual financial report for the year
ending 31 December 2017.

In line with the requirements of document no. 2 of 6 February 2009 issued jointly by the Bank of Italy,
/| 2ya20 FyR L{*x!t3xX (KS DSaenkns wOdRegzrdd an thie dissudnptiory” T A
that the Group is a going concern.

With reference to Consob Communication DEM/11070007 of 5 August 2011, it is also noted that the
Group does not hold in its portfolio any bonds issued by central or local goeats or government
agencies, and is therefore not exposed to risks generated by market fluctuations. The consolidated
interim financial statements were prepared using the general historic cost criterion, adjusted as
required for the valuation of certainrfancial instruments.

With reference to Consob Communication 0092543 dated 3 December 2015, it is hereby revealed that
in the Report on operations the guidelines of the ESMA (ESMA/2015/1415) were followed with regard
to the information aimed at ensuring ¢hcomparability, reliability and comprehensibility of the
Alternative Performance Indicators.

For details on the seasonal nature of the Group's operations, please refer to the attached "Consolidated
AyO2YS adGlGdSYSyd o0& |jdz NIGSNE @

Notes commenting on signifant variations in items appearing in the consolidated accounts
Intangible assets
G Lyl y3A cekchisivdlyacandpiisa eassets with a finite life, and decreased from EUR 6,852

thousand at 31 December 2017 to EUR 6,169 thousand at 30 September 20TtBanges during the
period are shown below.

31 Exchange 30
Historical cost December Increases Decreases Reclassifications rate September
2017 differences 2018

(EUR / 000)
Development costs 17,760 - - - - 17,760
Intellectual property rights 6,787 140 (17) 83 (19) 6,974
Assets in progress and payments on accc 372 927 (18) (131) - 1,150
Other assets 9,384 3 - 86 (9) 9,464

34,303

GEFRAN
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31 Exchange 30
Accumulated amortisation December Increases Decreases Reclassifiations rate September
2017 differences 2018
(EUR / 000)
Development costs 13,489 1,141 - (13) - 14,617
Intellectual property rights 6,032 242 (17) - (14) 6,243
Other assets 7,930 376 - 13 - 8,319
27,451 1,759 a7)
31 30
Net value December September Changes
2017 2018
(EUR / 000)
Development costs 4,271 3,143 (1,128)
Intellectual property rights 755 731 (24)
Assets in progress and payments on accc 372 1,150 778
Other assets 1,454 1,145 (309)
Total 6,852 6,169 (683)

Development costsnclude the capitalisation of costs incurred for the following activities:

- EUR 729 thousand relating to new lines for mobile hydraulics, melt sensors, pressure
transducers (KS) and contactless lingasition transducers (MH{K and RK);

- EUR 1,399 thousand for component lines for the new range of regulators and static units, GF
Project VX, G Cube Performa and G Cube Fit;

- EUR 1,015 thousand relating to the new range of ADV 200 drives, lift and pqpdiesu

These assets are estimated to have a useful life of five years.

Intellectual property rightsexclusively comprise the costs incurred to purchase the company IT system
management programs and the use of licences for tpady software. These asshave a useful life
of three years.

Assets in progress and payments on accountlude payments on account made to suppliers to
purchase software programs and licences expected to be delivered during the next year. This item also
includes EUR 817 thousaird development costs, EUR 87 thousand of which pertain to the sensors
business, EUR 318 thousand to the automation components business and EUR 412 thousand to the
motion control business, the benefits of which will not be reflected in the income statemstilt
subsequent years, which have not therefore been amortised.

The itemother assetsincludes almost all the costs incurred by the Parent Company Gefran S.p.A. to
implement ERP SAP/R3, Business Intelligence (BW), Customer Relationship ManagemenndCRM) a
management software in previous years and in the current year. These assets have a useful life of five
years.

¢tKS AYONBlIasSa Ay GKS KAaAUO2NAOIf @Fftdz2S 2F aLydal y3)
amounting to EUR 1,070 thousand, ud# EUR 738 thousand linked to capitalisation of internal costs.
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This is the table of changes in the first nine months of 2017:

. Increases I Exchange 30
Historical cost December . Decreases Reclassifications rate September|
2016 ) differences 2017
(EUR 000)
Development costs 16,716 - - 66 - 16,782
Intellectual property rights 1,669 90 3) 4,034 (43) 5,747
Assets in progress and payments on accc 836 480 - (213) - 1,103
Other assets 7,404 36 - 109 (37) 7,512
Total 26,625 606 (3) 3,996 (80 31144
31 Exchange 30
Accumulated amortisation December Increases Decreases Reclassifications rate September
2016 differences 2017
(EUR / 000)
Development costs 11,981 1,126 - - - 13,107
Intellectual property rights 736 246 (3) 3,996 (30) 4,945
Other assets 5,648 369 - - (8) 6,009
18,365 1,741 3,996 (€3)
31 30
Net value December September Changeq
2016 2017
(EUR / 000)
Development costs 4,735 3,675 (1,060)
Intellectual property rights 933 802 (131)
Assets in progress and payments on accc 836 1,103 267
Other assets 1,756 1,503 (253)
Total 8,260 7,083 (1,177)

(*) include EUR 397 thousand arising from capitalisation of internal costs.

Property, plant, machinery and tools

fiPropety, plant, equipment and tooésincreased from EUR 35,563 thousand at 31 December 2017 to
EUR 38,279 thousand at 30 September 2018. The changes are shown in the table below:

31 Exchange 30
Historical cost December Increases Decreases Reclassifications rate September
2017 differences 2018

(EUR / 000)
Land 4,503 - - - 8 4,511
Industrial buildings 39,541 1,457 - 24 (47) 40,974
Plant and machinery 37,825 1,685 (1,723) 1,585 (118) 39,253
Industrial and commercial equipment 19,764 420 (1,276) 214 (22) 19,100
Other assets 7,858 656 (1,169) 39 (32) 7,351
Assets in progress and payments on accc 1,940 1,587 - (1,900) (4) 1,623
Total 111,431 5,805 (4,168) (38) (215) 112,812
31 Exchange 30
Accumulated depreciation December Increases Decreases Reclasifications rate September
2017 differences 2018

(EUR / 000)
Industrial buildings 19,000 759 - - (17) 19,741
Plant and machinery 31,463 1,349 (1,708) - (78) 31,027
Industrial and commercial equipment 18,443 579 (1,276) - (19) 17,727
Otherassés 6,962 255 (1,165) - (14) 6,038
Total 75,868 2,942 (4,149) - (128) 74,533

GEFRAN
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31 30
Net value December September Changes
2017 2018
(EUR / 000)
Land 4,503 4,511 8
Industrial buildings 20,541 21,233 692
Plant and machinery 6,362 8,226 1,864
Industrial and commercial equipment 1,321 1,373 52
Other assets 896 1,313 417
Assets in progress and payments on accc 1,940 1,623 (317)
Total 35,563 38,279 2,716

These assets were not subject to any impairment in frat fiine months of 2018, while fluctuations in
exchange rates had a positive impact of approximately EUR 87 thousand.

The most significant investments in the first nine months of 2018 were:

- investments in plant and production equipment amounting to EUR thousand in Italian
plants and EUR 664 thousand in the Group's other subsidiaries;

- investments to upgrade the industrial buildings of the Parent Company, which totalled
approximately EUR 2,302 thousand;

- investments related to the renewal of electroraffice machines and IT equipment in the Parent
Company amounting to EUR 515 thousand.

Mortgages on owned buildings amounted to around EUR 36 million, for bank loans relating to property
in Provaglio d'Iseo.

The increases in the historical value of #ierperty, plant, machinery and todls> | Y2 dzy G Ay 3 (2
5,805 thousand in total in the first nine months of 2018, include EUR 161 thousand linked to
capitalisation of internal costs.

This is the table of changes in the first nine months of 2017:

S sl Increases I Exchange 30
Historicalcost December . Decreases Reclassifications rate September
2016 ) differences 2017

(EUR / 000)
Land 4,535 - - - (28) 4,507
Industrial buildings 39,826 10 - 25 (352) 39,509
Plant and machinery 37,336 1,305 (1,129) 245 (486 37271
Industrial and commercial equipment 19,488 300 (23) 61 (71) 19,755
Other assets 8,171 155 (345) 15 (206) 7,790
Assets in progress and payments on accc 531 1,233 - (346) (5) 1,413

109,887 3,003 (1,497) (2,148) 110,245
31 Exchange 30
Accumuated depreciation December Increases Decreases Reclassifications rate September
2016 differences 2017

(EUR / 000)
Industrial buildings 16,313 1,541 - - (124) 17,730
Plant and machinery 31,518 1,159 (1,129) 5 (381) 31,172
Industrial ard commercial equipment 17,906 599 (21) - (65) 18,419
Other assets 7,219 263 (345) (5) (170) 6,962
Total 72,956 3,562 (1,495) - ()] 74,283
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31 30
Net value December September Changeq
2016 2017
(EUR / 000)
Land 4,535 4,507 (28)
Industrial buildings 23,513 21,779 (1,734)
Plant and machinery 5,818 6,099 281
Industrial and commercial equipment 1,582 1,336 (246)
Other assets 952 828 (124)
Assets in progress and payments on accc 531 1,413 882
Total 36,931 35,%2 (969)

(*) include EUR 26 thousand arising from capitalisation of internal costs.

Net working capital

Net working capital totalled EUR 31,848 thousand, compared to EUR 30,621 thousand on 31 December

2017, and breaks down as follows:

(EUR / 000) 30 &ptember 2018 31 December 201" Changes
Inventories 24,317 20,264 4,053
Trade receivables 28,821 29,386 (565)
Trade payables (21,290) (19,029) (2,261)

Net amount

¢tKS @l tdzS 27

31,848

30,621

thousand over 31 December 20IThe balance breaks down as follows:

GLY @Syl 2 NR SIacEEUR 94,317 thougaBd, dipSy BURMJIOS3 1 My

[ EUR/ 000) 30 September 201 31 December 201° Changeq
Raw materials, consumables and supplies 14,357 12,095 2,262
Provision writedowrf raw materials (2,911) (3,406) 495
Work in progress and seffinished products 7,708 7,406 302
Provision for writedown of work in progres (597) (1,280) 683
Finished products and goods for resale 7,745 7,802 (57)
Provision for writedownfdinished products (1,985) (2,353) 368
Total 24,317 20,264 4,053

The increase in inventories is attributable to the increase in raw materials stocks in response to growth
of revenues and the increase in stocks of sproiducts and finished productaied L2 y a S G2 Odza
requirements.

(e

The economic impact of the increased inventories amounts to EUR 4,455 thousand, as the average
exchange rate for the period is used for the economic reporting of events.

fiTrade receivablésamount to EUR 28,821 thoaisd, as compared to EUR 29,386 thousand on 31
December 2017, a decrease of EUR 565 thousand, primarily due to increased revenues in the period;
they may be broken down as follows:

GEFRAN
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| (EUR / 000) 30 September 201¢ 31 December 201° Change:i

Receivables éim astomers 31,377 32,288 (911)

Provision for doubtful receivable (2,556) (2,902) 346
Net amount 28,821 29,386 (565)

This includes receivables subject to recourse factoring which the Parent Company has transferred to a
leading factoring companfor a total amount of EUR 24 thousand (EUR 44 thousand at 31 December
2017).

Receivables were adjusted to their estimated realisable value through a specific provision fedtawite

of doubtful receivables, calculated on the basis of an examination a¥idoél debtor positions and

taking into account past experience in each specific line of business and geographical region, as required
by IFRS 9. The provision as at 30 September 2018 represents a prudential estimate of the current risk,
and registered tk fdlowing changes:

31 December Exchange 30
(EUR / 000) 2017 Provisions Uses Releases rate  September
differences 2018

Provision for doubtful receivable: (322) (310)

Changes in the provision at 30 September 2017 were byrastas follows:

31 December Exchange 30
(EUR / 000) 2016 Provisions Uses Releases rate  September
differences 2017

Provision for doubtful receivables (1,615) (20) (138)

The value of use of the fund includes amounts covering fossenrecoverable receivables. The Group
monitors the situation of the receivables most at risk and initiates the appropriate legal action. The
book value of trade receivables is considered to approximate to their fair value.

There is no significant coactration of sales to individual customers: this phenomenon remains below
10% of Group revenues.

GTrade payablégs OF YS (2 9'w HMIHpn (K2dzaAlFYyR O2YLI NBR gAl
2017.

It breaks down as follows:

(EUR / 000) 30 September 201¢ 31 December 2017 Changesl
Payables to suppliers 17,114 15,528 1,586
Payables to suppliers for invoices to be recei 3,800 3,158 642
Payments on account received from custome 376 343 33

Total 21,290 19,029 2,261

The increase in trade payablés inked to the increase in investments made during the first nine
months of 2018 and to the increase in purchases of materials for both inventories and services.
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Service costs

G { SNIIA Goalle@®RUR 13380 thousand, an 8.4% increase on the valire first nine months
of 2017, EUR 15,984 thousand, and are broken down as follows:

Description 30 September 201¢ 30 September 201" change
(EUR / 000)

Services 15,897 14,537 1,360
Use of thirdparty assets 1,433 1,447 (14)
Total 17,330 15,984 1,346

As stated in the thregear plan, the increase in costs is aimed at supporting growth and refers to
increased variable industrial costs linked with growth in revenues and greater use of resources in
advertising and trade fair projects.

The increasedost2 T a SNIWAOS& I f a2 AyOfdzRSa GKS LI NByid O2Y
led to an additional EUR 325 thousand in costs as of 30 September 2018 as compared to the same
period in the previous year.

Personnel costs

Gt SNA& 2y Yis the fid2ning dadnths of 2018 totalled EUR 33,933 thousand, up EUR 1,637
thousand compared to the same period in the previous year, and are broken down as follows:

Description 30 September 201¢ 30 September 201" change
(EUR / 000)

Salaries and wages 25,898 24,031 1,867
Social security contributions 6,300 6,396 (96)
Postemployment benefit reserve 1,505 1,342 163
Other costs 230 527 (297)
Total 33,933 32,296 1,637

¢KS AYONBIFaS Aa FdadNROodzilIofS (2 GKSrowtRRAGAZY 27

G{20Alt &$s OdzNdclide cofigfyt ildifled cmitro@ighdpkans for management (Previndai
pension plan) amounting to EUR 38 thousand (EUR 51 thousand at 30 September 2017).

¢KS AU0SY ahiGKSNJ O2aida¢sx R2gYy otbel itemsH rgstructirikg2edsisl y R >
NBadg GAy3 FNRBY NB2NHIyAalGA2Y 2F (KS DNERJZLIQA & dzo

The average number of Group employees in the first nine months of 2018, as compared with the same
period in the previous year, was as follows:

30 September 201¢ 30 September 2017 Changesl
Managers 16 19 3)
Clerical staff 487 466 21
Manual workers 250 244 6
Total 753 729 24

GEFRAN
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The average number of employees was up by 24 over the first nine months of 2017; the Group had 774
employees as of 30 September 2048, nore compared to 30 September 2017 and 44 more than 31
December 2017.

Depreciation/amortisation

Depreciation and amortisation amounted to EUR 4,701 thousand, compared with EUR 5,303 thousand
recorded in the same period in the previous year.

| Descripton 30 September 201¢ 30 September 201° changel
(EUR / 000)
Amortisation 1,759 1,741 18
Depreciation 2,942 3,562 (620)
Total 4,701 5,303 (602)

The drop in amortisation and depreciation, which totalled EUR 602 thousand, is attributable in part to
adjugment of the value of buildings to reflect fair value on 30 September 2017, amounting to EUR 850
thousand.

The breakdown of depreciation and amortisation by business is summarised in the table below:

| Description 30 September 201¢ 30 September 201" Changesl
(EUR / 000)
Sensors 1,857 2,065 (208)
Components 1,480 1,569 (89)
Motion control 1,364 1,669 (305)
Total 4,701 5,303 (602)

t NE@lI 3t A2 RQLAS2X Mo b2@3SYOGSNI Hamy

For the Board of Directors

TheChairman The Chief Executiv@efficer

Maria Chiara Franceschetti Alberto Bartoli
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a) Consolidated income statement by quarter

(EUR / 000) QL Q2 Q3 Q4| TOT Q1 Q2 @3 TOT|
2017 2017 2017 2017| 2017| 2018 2018 2018| 2018
a Revenues 32,278 32,772 29,101 34,488| 128,639| 34,717 35,543 30,820| 101,080
b Increases for internal work 168 142 113 187 610/ 365 256 278 899
¢ Consumption of materials and products 11,121 11,446 9,600 11,578 43,745| 11,505 12,629 10,523| 34,657
d  Added value (a+b) 21,325 19,614 23,577 23,170 20,575
e  Other operating costs 5584 5744 5220 5617| 22,165 6,065 6,308 5587 17,960
f  Personnel costs 11,445 11,735 11,429 10,769

EBITDA (&) 19,039 5777 5433 4219 15429

Depreciation, amortisation and impairmer 1 494 7,890 1,526 1,562 1,613 4,701

EBIT (d) 2,889 11,149‘ 4,251 3,871 2,606 10,728
| Gains (losses) from financial

assets/liabilities (237) (756) (169) (1,238)| (2,400)| (319) (91) (419 (829)
m Gains (losses) from shareholdings valuec

equity 58 173 156 (37) (57) 49

Profit (Ioss) before tax (i+l+m) 2,058 1,824 8,905‘ 3,805 3,723 2,236 9,854

(1,229) (2.228)| (1,285) (1.397) (853) (3,535)

Result from operating activities (n+0) 595 6,677‘ 2,610 2,326 1,383 6,319

Net profit (loss) from assets held for sale 187| (414) (461) 0 (875)

Group net profit (loss) (pq) 782 6,864‘ 2,196 1,865 1,383 5,444

b) Consolidated income statement by quarterexcluding nonrecurring items

(EUR / 000) Q1 Q2 Q3 4 TOT] Q1 Q2 Q3 TOT|
2017 2017 2017 2017 2017| 2018 2018 2018 2018
a Revenues 32,278 32,772 29,101 34,488| 128,639| 34,717 35,543 30,820| 101,080
b Increases for internal work 168 142 113 187 610 365 256 278 899
¢ Consumption of materials and products 11,121 9,600 11,578 43,745| 11,505 12,629 10,523| 34,657
d Added value (a+b) 21,325 21,468 19,614 23,097 85,504‘ 23,577 23,170 20,575
e Other operating costs 5584 5,744 5,220 5,617 22,165 6,065 6,308 5,587 17,960
f  Personnel costs 11,124 11,735 11,429 10,769| 33,933

EBITDA (é-f)

Depreciation, amortisation and impairmel

19360 5777 5433 4219 15429

7,890 1,526 1,562 1,613 4,701

11,470‘ 4,251 3,871 2,606 10,728

1,494

EBIT () 3,123
Gains (losses) from financial

assets/liabilities (237) (756) (169) (1,238) (319)
Gains (losses) from shareholdings valuec
equity
Profit (loss) before tax (i+l+m)

(91) (419)

58 173 (37) (57) 49

9,226‘ 3,895 3,723 2,236 9,854

(1,285) (1,397) (853)] (3,535)

6,998‘ 2,610 2,326 1,383 6,319

0 0 0 187 (414)  (461) o| (875)

r  Group net profit (loss) (pq) 2,129 2,635 1,639 782 7,185‘ 2,196 1,865 1,383 5,444

(1,229)
595

Result from operating activities (n+o)

Net profit (loss) from assets held for sale
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c) Exchange rates used to translate the financial statements of foreign companies

End-of-period exchange rates

| Currency 30 September 201¢ 31 December 201° 30 September 201"
Swiss franc 1.1316 1.1702 1.1457
Pound sterling 0.8873 0.8872 0.8818
US dollar 1.1576 1.1993 1.1806
Brazilian real 4.6535 3.9729 3.7635
Chinese renmibi 7.9662 7.8044 7.8534
Indian rupee 83.9160 76.6055 77.0690
Turkish lira 6.9650 4.5464 4.2013

Average exchange rates in the period

Currency 2018 2017 3Q 2018 3Q 2017
Swiss franc 1.1611 1.1116 1.1440 1.1309
Pound sterling 0.8839 0.8762 0.8923 0.8974
US dollar 1.1949 1.1293 1.1631 1.1744
Brazilian real 4.2957 3.6041 4.6045 3.7149
Chinese renminbi 7.7792 7.6264 7.9175 7.8327
Indian rupee 80.2234 73.4980 81.6455 75.5137

Turkish lira 5.5043 4.1214 6.6025 4.1278




d) List ofcompanies included in the scope of consolidation

GEFRAN GROWYINTERIM FINANCIAL STATEMENTS AS AT 30 SEPTENIEYEE

0,
Name Regi§tered Country Currency Shgre parent di/:ec():ft
office capital Company .
ownership
Gefran UK Ltd Warrington UK GBP 4,096,000 Gefran S.p.A. 100.00
Gefran Deutschland GmbH Seligensadt Germany EUR 365,000 Gefran S.p.A. 100.00
Siei Areg GmbH Pleidelsheim  Germany EUR 150,000 Gefran S.p.A. 100.00
Gefran France S.A. SaintPriest France EUR 800,000 Gefran S.p.A. 99.99
Gefran Benelux NV Geel Belgium EUR 344,000 Gefran S.p.A. 100.00
Gefran Inc Winchester us uUsD 1,900,070 Gefran S.p.A. 100.00
Gefran Brasil Elettroel. Ltda Sao Paolo Brazil BRL 450,000 Gefran S.p.A. 99.90
Gefran UK 0.10
Gefran India Private Ltd Pure India INR 100,000,00C Gefran S.p.A. 95.00
Gefran UK 5.00
Gefran Siei Asia Pte Ltd Singapore Singapore EUR 3,359,369 Gefran S.p.A. 100.00
Gefran Siei Drives Tech. Pte Lt Shanghai China (PRC) RMB 28,940,000 Gefran Sii Asia 100.00
Gefran Siei Electric Pte Ltd Shanghai China (PRC) RMB 1,005,625 Gefran Siei Asi 100.00
Sensormate AG Aadorf Switzerland CHF 100,000 Gefran S.p.A. 100.00
Gefran Middle East Ltd Sti Istanbul Turkey TRY 1,030,000 Gefan S.p.A. 100.00
Gefran Soluzioni S.r.l. t N2 @I 3t ltaly EUR 100,000 Gefran S.p.A. 100.00
Gefran Drives and Motion S.r.l. Gerenzano Italy EUR 10,000 Gefran S.p.A. 100.00
e) List of companies consolidated at equity
. % of
Name Reg:itsered Country Currency Share capital szr;rggay direct '
ownership
Ensun S.r.l. Brescia Italy EUR 30,000 Gefran S.p.A 50
Bs Energia 2 S.r.l. Rodengo Saian Italy EUR 1,000,000 Ensin S.r.l. 50
Elettropiemme S.r.l. Trento Italy EUR 70,000 Ensun S.r.l. 50
Axel S.r.l. Dandolo Italy EUR 26,008 Gefran S.p.A 15
f) List of other subsidiaries

Name Registered Country Currency Share capital Parent % of

office Company direct
ownership
Colombera S.p.A. Iseo Italy EUR 8,098,958 Gefran S.p.A 16.56
Woojin Plaimm Co Ltd Seoul South Korea KRW 3,200,000,00C Gefran S.p.A 2.00
UB Banca S.p.A. Bergamo Italy EUR 2,254,368,00C Gefran S.p.A n/s
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20. DECLARATION OF THE EXECUTIVE IN CHARGE OF FINANCIAL REPORTING

Declaration pursuant to article 154is, paragraph 2 of Legislative Decree 58 of 24 Februai§819
6/ 2yaz2tft ARFGSR CAYylFLyOS ! OG0 a¢! Cé0

The undersignedrausta Coffanpthe Executive in charge of financraporting of Gefran S.p.Ahereby
declares, pursuant to paragraph 2, article 4%4 of the TUF, that the information contained in these
interim financial statementss at 30 September 2018 accurately represents the figures contained in the
DNR dzLJQa | O02dzyiAy3a NBO2NRAD

t NEQIF3tA2 RQLAS2X Mo b2OSYOSNI HAmy
TheExecutive in charge of

financial reporting

Fauga Coffano
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